March 23, 2003
2002 Aspen Real Estate Sales Summary
· The total dollar value of real estate sales increased 9%.
· The average sales price increased 21%. 
· Sales prices increased due to a shortage of lower price properties. Entry levels have increased significantly throughout the valley.

· The total number of transactions decreased 10%. 
· At the end of 2002 the total value of inventory, (property on the market) was $3,369,340,000. Inventory is a 3.6 years supply based upon the current absorption rate. This is our highest inventory level since 1985. 
· The down valley market has increased its share of the overall market from 8% in 1990 to 23% in 2002. 
We started keeping statistics in 1982. In the four years from 1982-1985 inventory levels were between a 4 and a 5.4 year supply. During that time period neither the average Aspen home price nor the average Snowmass home price increased, and condominium prices decreased 20-30%. (Aspen land did show some life when it appreciated 32% and 25% in the last two years of that high inventory period.)
With today’s inventory levels, Sellers are facing 2-6 years of absorption time and some minor value reductions for the inventory in their market segments. Buyers are looking at the best selection that we have seen since 1985. This is a tremendous opportunity to obtain property in Aspen. 
From Economics 101, due to zoning and federal land ownership Aspen has no new supply for the continually growing demand. Therefore prices will move upward over the long term. 
For a complimentary valuation of your property, to list your home, buy a property or for any other real estate need please call me at (970) 920-0565. 

Sincerely yours, 
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Robert Ritchie

Founding Member, Managing Broker Group

